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FOR IMMEDIATE RELEASE! ! !            
                                                         

CHICAGO, January  1 0 , 2 0 1 1   — Pla yb o y  En t e rp ris e s , In c . ( PEI)  ( NYSE: 
PLA, PLAA)  t o d a y  a n n o u n c e d  t h a t  it  h a s  e n t e re d  in t o  a  d e fln it ive  
a g re e m e n t  w it h  Ic o n  Ac q u is it io n  Ho ld in g s , L.P., a  lim it e d  p a rt n e rs h ip  
c o n t ro lle d  b y  Hu g h  M. He fn e r, t o  t a ke  t h e  c o m p a n y  p riva t e  fo r 
$ 6 .1 5  p e r s h a re .   

Th e  $ 6 .1 5  p ric e  re p re s e n t s  a  1 8 .3 %  p re m iu m  o ve r t h e  c lo s in g  p ric e  
Frid a y , J a n u a ry  7 , 2 0 1 1 , o f PLA a n d  a  5 6 .1 %  p re m iu m  o ve r t h e  
c lo s in g  p ric e  o n  J u ly  9 , 2 0 1 0 , t h e  la s t  t ra d in g  d a y  b e fo re  t h e  
p ro p o s a l wa s  flrs t  a n n o u n c e d .   

Th e  p u rc h a s e r, Ic o n  Ac q u is it io n  Ho ld in g s  L.P., h a s  o b t a in e d  e q u it y  
c o m m it m e n t s  fo r t h e  t ra n s a c t io n  fro m  a n  a ffllia t e  o f Riz v i Tra ve rs e  
Ma n a g e m e n t  LLC ( Riz v i Tra ve rs e )  a n d  a  d e b t  c o m m it m e n t  fo r t h e  
t ra n s a c t io n  fro m  a ffllia t e s  o f J e ffe rie s  & Co m p a n y , In c .

As  p re v io u s ly  re p o rt e d , PEI÷s  Bo a rd  o f Dire c t o rs  fo rm e d  a  Sp e c ia l 
Co m m it t e e  o f in d e p e n d e n t  d ire c t o rs , wh ic h  s u b s e q u e n t ly  e va lu a t e d  
Mr. He fn e r÷s  p ro p o s a l, d e t e rm in e d  t o  p ro c e e d  w it h  a n d  n e g o t ia t e d  
t h e  t ra n s a c t io n , a n d  re c o m m e n d e d  t h a t  PEI÷s  Bo a rd  o f Dire c t o rs  
a p p ro ve  t h e  a g re e m e n t .  La s t  n ig h t , t h e  Bo a rd , a c t in g  in  p a rt  o n  t h e  
Sp e c ia l Co m m it t e e ÷s  a p p ro va l a n d  re c o m m e n d a t io n , u n a n im o u s ly  
a p p ro ve d  t h e  a g re e m e n t  a n d  re s o lve d  t o  re c o m m e n d  t h e  
t ra n s a c t io n  t o  PEI÷s  s t o c kh o ld e rs .



Mr. He fn e r s a id :  ”Wit h  t h e  c o m p le t io n  o f t h is  t ra n s a c t io n , Pla yb o y  
will c o m e  fu ll c irc le , re t u rn in g  t o  it s  ro o t s  a s  a  p riva t e  c o m p a n y .  
Th e  b ra n d  re s o n a t e s  t o d a y  a s  c le a rly  a s  a t  a n y  t im e  in  it s  5 7 -ye a r 
h is t o ry . I b e lie ve  t h is  a g re e m e n t  w ill g ive  u s  t h e  re s o u rc e s  a n d  
‡ e xib ilit y  t o  re t u rn  Pla yb o y  t o  it s  u n iq u e  p o s it io n  a n d  t o  fu rt h e r 
e xp a n d  o u r b u s in e s s  a ro u n d  t h e  wo rld .‘    

So l Ro s e n t h a l, Ch a irm a n  o f t h e  Sp e c ia l Co m m it t e e  o f Pla yb o y÷s  
Bo a rd  o f Dire c t o rs , s a id :  ”Th e  Sp e c ia l Co m m it t e e  a n d  t h e  Bo a rd  
h a ve  d e t e rm in e d  t h a t  t h e  t ra n s a c t io n  is  a d vis a b le , fa ir t o  a n d  in  t h e  
b e s t  in t e re s t s  o f t h e  Co m p a n y÷s  p u b lic  s t o c kh o ld e rs .‘   

Pla yb o y  CEO Sc o t t  Fla n d e rs  w ill re m a in  w it h  t h e  c o m p a n y  in  h is  
c u rre n t  p o s it io n  a n d  m a in t a in  a  s ig n iflc a n t  e q u it y  in ve s t m e n t  in  
Pla yb o y .  ”Ou r s t ra t e g y  is  t o  t ra n s fo rm  Pla yb o y  in t o  a  b ra n d  
m a n a g e m e n t  c o m p a n y ,‘  Fla n d e rs  s a id .  ”Th is  t ra n s a c t io n  w ill 
a d va n c e  o u r e ffo rt s  b y  s t re n g t h e n in g  o u r b a la n c e  s h e e t  a n d  
s t re a m lin in g  o u r o p e ra t io n s , wh ile  c re a t in g  o p p o rt u n it ie s  t o  
p a rt ic ip a t e  in  n e w ve n t u re s .  I a m  e xc it e d  a b o u t  t h e  fu t u re , a n d  I 
lo o k fo rwa rd  t o  wo rkin g  w it h  o u r n e w p a rt n e rs  a s  we  g u id e  Pla yb o y  
in t o  t h e  n e xt  e ra .‘          

Be n  Ko h n , m a n a g in g  p a rt n e r o f Riz v i Tra ve rs e ÷s  Lo s  An g e le s  o fflc e , 
a d d e d : ”Pla yb o y  is  a n  ic o n ic  c o m p a n y  wit h  a  s in g u la r, s t o rie d  b ra n d  
a n d  h is t o ry . We  a re  p le a s e d  t o  p a rt n e r w it h  Hu g h  He fn e r a n d  t h e  
c u rre n t  m a n a g e m e n t  t e a m  t o  b e  a  p a rt  o f a  t ra n s a c t io n  t h a t  w ill 
e n a b le  Pla yb o y  En t e rp ris e s  t o  c o n t in u e  t o  e xe c u t e  o n  it s  s t ra t e g y . 
Th is  wo u ld  b rin g  a n  e n d  t o  a  p e rio d  o f u n c e rt a in t y  fo r t h e  c o m p a n y  
a n d  p ro vid e  t h e  rig h t  o wn e rs h ip  s t ru c t u re  t o  d e ve lo p  t h e  b u s in e s s .‘

Un d e r t h e  t e rm s  o f t h e  t ra n s a c t io n , t h e  p u rc h a s e r w ill o ffe r t o  
a c q u ire  a ll o f PEI÷s  o u t s t a n d in g  s h a re s  o f Cla s s  A vo t in g  ( PLAA)  a n d  
Cla s s  B n o n -vo t in g  ( PLA)  c o m m o n  s t o c k t h a t  Mr. He fn e r a n d  h is  
a ffllia t e s  d o  n o t  o wn  fo r $ 6 .1 5  p e r s h a re  in  c a s h .  Th ro u g h  Mr. 
He fn e r ' s  t ru s t s , Mr. He fn e r c o n t ro ls  a p p ro xim a t e ly  6 9 .5 %  o f t h e  
Cla s s  A s h a re s  a n d  2 7 .7 %  o f t h e  Cla s s  B s h a re s .  In  c o n n e c t io n  w it h  
t h e  t ra n s a c t io n , Mr. He fn e r h a s  a g re e d  t o  t ra n s fe r a ll s h a re s  t o  t h e  
p u rc h a s e r a n d  n o t  t o  t e n d e r s u c h  s h a re s  in  t h e  o ffe r.  

Th e  p u rc h a s e r e xp e c t s  t o  c o m m e n c e  t h e  t e n d e r o ffe r n o  la t e r t h a n  
J a n u a ry  2 1 ,  2 0 1 1 .  Th e  t e n d e r o ffe r w ill e xp ire  2 0  b u s in e s s  d a ys  
a ft e r it  c o m m e n c e s  s u b je c t  t o  e xt e n s io n s  p e rm it t e d  b y  t h e  m e rg e r 
a g re e m e n t . 



In  c o n n e c t io n  w it h  t h e  t ra n s a c t io n , Pla in fle ld  As s e t  Ma n a g e m e n t  LLC 
( Pla in fle ld )  a n d  c e rt a in  o f it s  a ffllia t e s , wh ic h  t o g e t h e r o wn  
a p p ro xim a t e ly  1 9 .0 5 %  o f t h e  Cla s s  A s h a re s , h a ve  c o m m it t e d  t o  
t h e  c o m p a n y  t o  t e n d e r s u c h  s h a re s  in  t h e  o ffe r.   

Th e  t ra n s a c t io n  is  s u b je c t  t o  a  n o n ‐wa iva b le  ”m a jo rit y  o f t h e  
m in o rit y ‘  c o n d it io n , p u rs u a n t  t o  wh ic h  m o re  t h a n  5 0 %  o f t h e  t o t a l 
Cla s s  A a n d  Cla s s  B s h a re s  o u t s t a n d in g  o n  t h e  d a t e  o f p u rc h a s e  
( n o t  in c lu d in g  t h e  s h a re s  t ra n s fe rre d  b y  Mr. He fn e r a n d  o t h e r s h a re s  
t h a t  w ill b e  c o n t rib u t e d  t o  t h e  p u rc h a s e r)  m u s t  b e  va lid ly  t e n d e re d  
a n d  n o t  w it h d ra wn  in  t h e  o ffe r.  If , a t  t h e  e xp ira t io n  o f t h e  t e n d e r 
o ffe r, t h e  p u rc h a s e r o wn s  a t  le a s t  9 0 %  o f PEI÷s  Cla s s  A s h a re s  
( in c lu d in g  t h e  s h a re s  t ra n s fe rre d  b y  Mr. He fn e r a n d  Pla in fle ld  a n d  
s h a re s  t h e  p u rc h a s e r m a y  b u y  fro m  t h e  c o m p a n y  u n d e r a  ”t o p  u p ‘  
o p t io n )  ( re fe rre d  t o  a s  t h e  ”t h re s h o ld  c o n d it io n ‘ ) , t h e  ”m a jo rit y  o f 
t h e  m in o rit y ‘  c o n d it io n  is  s a t is fle d  a n d  a ll o t h e r c o n d it io n s  t o  
c lo s in g  a re  s a t is fle d , t h e n  t h e  p u rc h a s e r w ill p ro c e e d  t o  c o m p le t e  
t h e  a c q u is it io n  o f PEI t h ro u g h  t h e  s h o rt ‐fo rm  m e rg e r p ro c e d u re  
u n d e r De la wa re  la w .  Th is  s h o rt  fo rm  m e rg e r p ro c e d u re  d o e s  n o t  
re q u ire  a  vo t e  o r m e e t in g  o f s t o c kh o ld e rs  o f PEI.  If , a t  t h e  
e xp ira t io n  o f t h e  t e n d e r o ffe r, a ll c o n d it io n s  t o  c lo s in g  a re  s a t is fle d  
( in c lu d in g  t h e  ”m a jo rit y  o f t h e  m in o rit y ‘  c o n d it io n )  e xc e p t  t h e  
t h re s h o ld  c o n d it io n , t h e n  t h e  p u rc h a s e r w ill p ro c e e d  t o  c o m p le t e  
t h e  a c q u is it io n  o f PEI t h ro u g h  a  lo n g ‐fo rm  m e rg e r u n d e r De la wa re  
la w , wh ic h  wo u ld  b e  a p p ro ve d  b y  writ t e n  c o n s e n t  b y  Mr. He fn e r÷s  
t ru s t s  a s  t h e  h o ld e rs  o f a  m a jo rit y  o f PEI÷s  o u t s t a n d in g  Cla s s  A 
s h a re s . In  e it h e r t h e  s h o rt ‐fo rm  o r t h e  lo n g -fo rm  m e rg e r, e a c h  
o u t s t a n d in g  s h a re  o f Cla s s  A a n d  Cla s s  B c o m m o n  s t o c k w ill b e  
c o n ve rt e d  in t o  t h e  rig h t  t o  re c e ive  $ 6 .1 5  p e r s h a re  in  c a s h  e xc e p t  
fo r d is s e n t in g  s h a re s  in  t h e  m e rg e r.

Clo s in g  o f t h e  t ra n s a c t io n  is  s u b je c t  t o  c u s t o m a ry  c o n d it io n s  b u t  is  
n o t  s u b je c t  t o  a  fln a n c in g  c o n d it io n .  It  is  e xp e c t e d  t h a t  t h e  
t ra n s a c t io n  w ill b e  c o m p le t e d  b e fo re  o r s h o rt ly  a ft e r t h e  e n d  o f t h e  
flrs t  q u a rt e r o f 2 0 1 1 .

La z a rd  is  a c t in g  a s  fln a n c ia l a d vis o r a n d  Ska d d e n , Arp s , Sla t e , 
Me a g h e r & Flo m  is  a c t in g  a s  le g a l c o u n s e l t o  Pla yb o y  En t e rp ris e s . 
Ra in e  Se c u rit ie s  LLC is  a c t in g  a s  fln a n c ia l a d vis o r a n d  Ka ye  Sc h o le r 
LLP is  a c t in g  a s  le g a l c o u n s e l t o  t h e  Sp e c ia l Co m m it t e e . Mo e lis  & 
Co m p a n y  LLC is  a c t in g  a s  fln a n c ia l a d vis o r a n d  Mu n g e r, To lle s  & 



Ols o n  LLP is  a c t in g  a s  le g a l c o u n s e l t o  Mr. He fn e r.  J e ffe rie s  & 
Co m p a n y , In c . is  a c t in g  a s  fln a n c ia l a d vis o r a n d  Sh e p p a rd , Mu llin , 
Ric h t e r & Ha m p t o n  LLP is  a c t in g  a s  le g a l c o u n s e l t o  Riz v i Tra ve rs e .
  
Abo ut  Playbo y  Ent e rpris e s
Pla yb o y  is  o n e  o f t h e  m o s t  re c o g n iz e d  a n d  p o p u la r c o n s u m e r b ra n d s  
in  t h e  wo rld . Pla yb o y  En t e rp ris e s , In c . is  a  m e d ia  a n d  life s t y le  
c o m p a n y  t h a t  m a rke t s  t h e  b ra n d  t h ro u g h  a  w id e  ra n g e  o f m e d ia  
p ro p e rt ie s  a n d  lic e n s in g  in it ia t ive s . Th e  c o m p a n y  p u b lis h e s  Pla yb o y  
m a g a z in e  in  t h e  Un it e d  St a t e s  a n d  a b ro a d  a n d  c re a t e s  c o n t e n t  fo r 
d is t rib u t io n  v ia  t e le v is io n  n e t wo rks , we b s it e s , m o b ile  p la t fo rm s  a n d  
ra d io . Th ro u g h  lic e n s in g  a g re e m e n t s , t h e  Pla yb o y  b ra n d  a p p e a rs  o n  
a  w id e  ra n g e  o f c o n s u m e r p ro d u c t s  in  m o re  t h a n  1 5 0  c o u n t rie s  a s  
we ll a s  re t a il s t o re s  a n d  e n t e rt a in m e n t  ve n u e s .

Abo ut  Riz v i Trave rs e
Riz vi Tra ve rs e  is  a  p riva t e  in ve s t m e n t  flrm  wit h  o fflc e s  in  Ne w Yo rk, 
Lo s  An g e le s  a n d  Birm in g h a m , MI. Riz v i Tra ve rs e  p a rt n e rs  w it h  
m a n a g e m e n t  t e a m s  t o  in ve s t  in  m a rke t  le a d in g  c o m p a n ie s  a c ro s s  a  
ra n g e  o f in d u s t rie s . Riz v i Tra ve rs e  c u rre n t ly  h a s  s ig n iflc a n t  
in ve s t m e n t s  in  t h e  m e d ia  a n d  e n t e rt a in m e n t  s e c t o r. Fo r m o re  
in fo rm a t io n  v is it  www.riz v it ra ve rs e .c o m .

No t ic e  t o  Inve s t o rs  
Th is  p re s s  re le a s e  is  fo r in fo rm a t io n a l p u rp o s e s  o n ly  a n d  d o e s  n o t  
c o n s t it u t e  a n  o ffe r t o  p u rc h a s e  o r a  s o lic it a t io n  o f a n  o ffe r t o  s e ll 
Pla yb o y  En t e rp ris e s  In c . c o m m o n  s t o c k. In  c o n n e c t io n  w it h  t h e  
t e n d e r o ffe r a n d  m e rg e r, t h e  p u rc h a s e r, a ffllia t e s  o f Riz v i Tra ve rs e  
a n d  Mr. He fn e r w ill flle  w it h  t h e  Se c u rit ie s  a n d  Exc h a n g e  Co m m is s io n  
( t h e  ”SEC‘ )  a  c o m b in e d  Te n d e r Offe r St a t e m e n t  a n d  Ru le  1 3 E-3  
Tra n s a c t io n  St a t e m e n t  u n d e r c o ve r o f Sc h e d u le  TO, a lo n g  w it h  a n  
Offe r t o  Pu rc h a s e , a n d  t h e re a ft e r Pla yb o y  will flle  w it h  t h e  SEC a  
So lic it a t io n /  Re c o m m e n d a t io n  St a t e m e n t  o n  Sc h e d u le  1 4 D-9  a n d  a  
Ru le  1 3 E-3  Tra n s a c t io n  St a t e m e n t  a n d  o t h e r d o c u m e n t s  re la t in g  t o  
t h e  t e n d e r o ffe r. St o c kh o ld e rs  o f Pla yb o y  a re  u rg e d  t o  re a d  t h e s e  
m a t e ria ls  c a re fu lly  wh e n  t h e y  b e c o m e  a va ila b le  b e c a u s e  t h e y  w ill 
c o n t a in  im p o rt a n t  in fo rm a t io n  a b o u t  Pla yb o y  a n d  t h e  t e n d e r o ffe r 
a n d  m e rg e r. An yo n e  m a y  o b t a in  c o p ie s  o f t h e s e  d o c u m e n t s , wh e n  
a va ila b le , fo r fre e  a t  t h e  SEC÷s  we b s it e  a t  w w w .s e c .g o v .

Fo rward-Lo o king  St at e m e nt s
Th is  p re s s  re le a s e  c o n t a in s  s t a t e m e n t s  t h a t  a re  fo rwa rd -lo o kin g  
s t a t e m e n t s  w it h in  t h e  m e a n in g  o f t h e  Priva t e  Se c u rit ie s  Lit ig a t io n  

http://www.sec.gov
http://www.sec.gov


Re fo rm  Ac t  o f 1 9 9 5 .  Th e s e  s t a t e m e n t s  a re  b a s e d  o n  c u rre n t  
e xp e c t a t io n s  a b o u t  fu t u re  e ve n t s .  Th e s e  s t a t e m e n t s  a re  n o t  
g u a ra n t e e s  o f fu t u re  e ve n t s  a n d  in vo lve  ris ks , u n c e rt a in t ie s  a n d  
a s s u m p t io n s  t h a t  a re  d ifflc u lt  t o  p re d ic t .  Th e re fo re , a c t u a l e ve n t s  
m a y  d iffe r m a t e ria lly  fro m  wh a t  is  e xp re s s e d  in  s u c h  fo rwa rd -lo o kin g  
s t a t e m e n t s  d u e  t o  n u m e ro u s  fa c t o rs .  Th e s e  in c lu d e  u n c e rt a in t ie s  
a s  t o  t h e  t im in g  o f t h e  t e n d e r o ffe r a n d  m e rg e r; u n c e rt a in t ie s  a s  t o  
h o w m a n y  s t o c kh o ld e rs  w ill t e n d e r t h e ir s t o c k in  t h e  o ffe r; t h e  
p o s s ib ilit y  t h a t  c o m p e t in g  o ffe rs  w ill b e  m a d e ; t h e  p o s s ib ilit y  t h a t  
va rio u s  c lo s in g  c o n d it io n s  fo r t h e  t ra n s a c t io n  m a y  n o t  b e  s a t is fle d  
o r wa ive d ; a n d  t h e  e ffe c t s  o f d is ru p t io n  fro m  t h e  t ra n s a c t io n  m a kin g  
it  m o re  d ifflc u lt  t o  m a in t a in  re la t io n s h ip s  w it h  e m p lo ye e s , 
c u s t o m e rs , a n d  o t h e r b u s in e s s  p a rt n e rs . Fu rt h e r in fo rm a t io n  a n d  
ris ks  re g a rd in g  fa c t o rs  t h a t  c o u ld  a ffe c t  o u r b u s in e s s , o p e ra t io n s , 
fln a n c ia l re s u lt s  o r fln a n c ia l p o s it io n s  a re  d is c u s s e d  fro m  t im e  t o  
t im e  in  PEI÷s  Se c u rit ie s  a n d  Exc h a n g e  Co m m is s io n  fllin g s  a n d  re p o rt s ,  
a s  w ill b e  d is c u s s e d  in  t h e  Te n d e r Offe r St a t e m e n t  a n d  Sc h e d u le  
1 3 E-3  t o  b e  flle d  b y  t h e  p u rc h a s e r, Mr. He fn e r a n d  a ffllia t e s , a n d  t h e  
So lic it a t io n / Re c o m m e n d a t io n  St a t e m e n t  a n d  Sc h e d u le  1 3 E-3  t o  b e  
flle d  b y  PEI. We  wa n t  t o  c a u t io n  yo u  n o t  t o  p la c e  u n d u e  re lia n c e  o n  
a n y  fo rwa rd -lo o kin g  s t a t e m e n t s .  We  u n d e rt a ke  n o  o b lig a t io n  t o  
p u b lic ly  u p d a t e  a n y  fo rwa rd -lo o kin g  s t a t e m e n t s , wh e t h e r a s  a  re s u lt  
o f n e w  in fo rm a t io n , fu t u re  e ve n t s  o r o t h e rwis e .

Me dia and Inve s t o r Inquirie s  fo r Playbo y  Ent e rpris e s : 
Ma rt h a  Lin d e m a n , SVP Co rp o ra t e  Co m m u n ic a t io n s  a n d  In ve s t o r 
Re la t io n s
Pla yb o y  En t e rp ris e s  In c .
Ph o n e : 3 1 2 -3 7 3 -2 4 3 0
E-m a il: m a rt h a l@p la yb o y .c o m  

Me dia Inquirie s  fo r Riz v i Trave rs e :
Cin d y  Le g g e t t -Flyn n / J u s t in  Din i
Bru n s wic k Gro u p
Ph o n e : 2 1 2 -3 3 3 -3 8 1 0
E-m a il: Riz v i@b ru n s wic kg ro u p .c o m


